
   

A G E N D A 
 

HENDERSON WATER & SEWER COMMISSION 
(270) 826-2421 

 

April 15, 2019 
Monday @ 4:30pm 

______________________________________________________________________________ 
  
A. ROLL CALL 
 
B. REQUEST TO ADDRESS THE BOARD 
 

Mayor Steve Austin / City Manager William “Buzzy” Newman 
Re:  Payment-in-lieu-of-Taxes (Pilot) 

 
C. APPROVAL OF MINUTES 
 

• Approval of Minutes from March 18, 2019 
 
D. MONTHLY REPORTS 

 

• Financial  
• Plant Operations 
• Field Operations 
• Engineering 
• Human Resources & Safety 
• General Manager’s  

o Policy B-400 HWU Investment Policy 
 
E. BUSINESS 
 

• Resolution #2019-10 – Acceptance of Stormwater Management System 
Maintenance Agreement – 2 North Green Street 
 

F. EXECUTIVE SESSION – None Requested 
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ACTION MINUTES 
March 18, 2019 

HENDERSON WATER & SEWER COMMISSION  
______________________________________________________________________________ 
  
A. ROLL CALL 
 

Present at the meeting was Commissioner Paul Bird, Chairman, who presided over the meeting, 
along with Commissioners George Jones, John Henderson, Gary Jennings, and Julie Wischer.  
General Manager, Tom Williams and Eric Shappell, Attorney were also present.  Other staff 
members present were Kevin Roberts, Todd Bowley, Tim Fischbeck, Kathy Ambrose, Bart Boles, 
and Patty Brown.  Others in attendance were Mayor Steve Austin; City Manager, William “Buzzy” 
Newman; Public Information Officer, Donna Stinnett; and Dawn Kelsey, City Attorney. No 
members of the media attended.   

 
B. REQUEST TO ADDRESS THE BOARD - None 

 
C. EXECUTIVE SESSION  
 

• To discuss matter regarding proposed or pending litigation, pursuant to 
KRS 61.810 (1) (c) 
 
After minutes were approved and financial report was discussed, motion was made by 
Commissioner George Jones and seconded by Commissioner Julie Wischer to go into 
Executive Session to discuss matter regarding proposed or pending litigation, pursuant to 
KRS 61.810 (1) (c).  Motion carried with all commissioners voting Aye.  
 
Motion was made by Commissioner George Jones and seconded by Commissioner John 
Henderson to return to regular session.  All commissioners voted Aye.    
 

D. APPROVAL OF MINUTES 
 

• Approval of Minutes from February 18, 2019 
 
Motion was made by Commissioner Julie Wischer, seconded by Commissioner John 
Henderson to approve minutes as submitted.  Motion passed unanimously.  Commissioner 
Gary Jennings was not present for this vote.  
 

E. MONTHLY REPORTS 
 

• Financial – Discussed and approved as submitted. 
 
Todd Bowley reviewed the financial statements with the Board.  There was a little under $2 
million in operating revenue for the month of February and about $1.4 million in expenses.  
For year to date, revenues are over budget and expenses are under.  He stated the 
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consumption reports have been worked out for the most part and data was caught up 
through the end of February.  The trends of reduced residential usage and increased 
industrial/commercial usage continues which is about a 5.3% total increase compared to last 
year.  There was substantial capital expenditure activity for the month totaling $422,648.  
The Cash amount was $6.6 million at the end of February.  Mr. Bowley pointed out the 
“grants and capital contributions” line totaling $656,000 on the Statement of Revenues & 
Changes in Net Position report.  This contributed capital amount was for the 4 Star Tank 
properties through West Ky Regional Industrial Development Authority.  The Cash Flow 
amount was a positive $134,000 for the month and $207,000 for the year.   
 
Mr. Bowley also noted that in the financial reports, timing issues affect the reports and can 
skew some of the monthly totals, so it is better to look at the year to date totals.  The Board 
discussed the benefit of the fixed fee implementation in coping with the continued decline in 
residential usage.  The sludge disposal and hauling situation was also discussed and the 
Board emphasized that continued oversight of costs changes and new technology 
information is necessary.    
 

• Plant Operations – Discussed and approved as submitted. 
 
Kevin Roberts discussed the Plant Operations report and pointed out the PFOA/PFOS chart 
included in the regulatory section.  These compounds are found in many plastic related 
products. He explained that it is not known yet at what level the EPA will choose to regulate 
these compounds or when it will be implemented.  Tests will be ran again for HWU in May 
using powdered activated carbon to compare the results with and without carbon use.  The 
results will be reported to the Board in a future meeting.  
 

• Field Operations – Discussed and approved as submitted. 
 
Kevin Roberts commented on the Mechanic’s Shop that was damaged when someone drove 
their vehicle through the side of the building.  Safety Environmental Technologies is 
scheduled to start clean-up this week and repair quotes are being obtained for insurance 
purposes.   
 

• Engineering – Discussed and approved as submitted. 
 
Tom Williams reviewed the Engineering report with the Board.  He noted a correction on the 
Green River Road Tank section that funds will be taken from next fiscal years budget instead 
of the current fiscal year.  Several projects are moving forward.  The Big Rivers intake will 
have to be addressed at some point in the near future, but at this time we have not received 
formal notification from them.   
 

• Human Resources & Safety – Discussed and approved as submitted. 
 
Tom Williams explained that two field crew leaders have reported their intention of retiring 
in the next 6 months or so and this will leave vacancies that are hard to fill because of the 
experience they have with HWU.   
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• General Manager’s  
 
Mr. Williams summarized the report with the board, noting the Habitat for Humanity tap fee 
waivers, the renewal of the Griffin property lease to the Detention Center and the renewal of 
pre-treatment consulting fees with Hall Environmental.  He also reviewed the HWU 
Cost/Revenue Analysis figures that indicate the revenue received from water sales and 
wastewater correlate with the cost of service for each.  
 
The Board discussed the KPDES permit being extended for another year while EPA reviews 
the information that KDOW has submitted on HWU’s behalf for CSO discharge monitoring 
after the long-term control plan has been approved and the consent judgment released. 
There were no public comments made so this is a waiting period for their decision.  
 
Commissioner John Henderson made the motion to approve the monthly reports as 
submitted.  The motion was seconded by Commissioner Gary Jennings and passed with no 
opposition.  Commissioner Julie Wischer was not present for the vote.  

 
F. BUSINESS 
 

• Action Report #2019-08 – Lab Services – Wastewater 
 
After discussion, motion was made by Commissioner John Henderson, seconded by 
Commissioner Gary Jennings to approve Action Report #2019-08 for Lab Services – 
Wastewater as detailed in the Action Report awarding the contract to McCoy & McCoy 
Laboratories, Inc. for the period of April 2, 2019 to May 31, 2020 with the option of renewing 
for two additional one-year terms.  The contract cost for one year of wastewater Laboratory 
services will be $89,462.  A complete tabulation of the bids is available upon request.  
Motion passed with no opposition.  Commissioner Julie Wischer was not present for the vote.   

 
• Action Report #2019-09 – Lawn Care Services 

 
After discussion, motion was made by Commissioner George Jones and seconded by 
Commissioner John Henderson to approve Action Report #2019-09 for Lawn Care Services 
awarding to Pierson’s Southern Turf Management and Unlimited Lawncare and 
Landscaping, LLC as detailed in the Action Report.  The total costs in the 2019 calendar year 
is estimated at $75,590 based on a 30-week season.  The bid summary is available for 
review.  Motion passed with no opposition.  Commissioner Julie Wischer was not present for 
the vote.   
 
Tom Williams distributed copies of the Year End Financial Reports for the Retirement 
Systems for the Boards review.   
 
Motion to Adjourn was made by Commissioner George Jones and seconded by Commissioner 
Gary Jennings, with all members present voting Aye.   
 
The next regularly scheduled meeting will be Monday, April 15, 2019.   
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Financial Summary

For the Nine Months Ended March 31, 2019
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March March Year to Date Year to Date Fiscal Year

Actual Budget Actual Budget Budget

OPERATING REVENUES

Water Sales 639,737$             665,067$             7,090,023$          6,536,000$          8,600,000$         

Water Penalties 835                       2,500                    26,796                  22,500                  30,000                 

Water Fees 4,360                    2,750                    17,909                  24,750                  33,000                 

Wastewater Services 709,878               842,933               8,465,847            8,284,000            10,900,000         

Wastewater Penalties 755                       4,208                    29,975                  37,875                  50,500                 

Wastewater Fees (67,242)                22,917                  344,918               206,250               275,000              

Stormwater Impact Fee 61,957                  61,270                  555,462               551,430               735,240              

Stormwater Penalties 96                          417                       4,223                    3,750                    5,000                   

Stormwater Fees ‐                             167                       1,200                    1,500                    2,000                   
  

Total Operating Revenues 1,350,376            1,602,228            16,536,353          15,668,055          20,630,740         

OPERATING EXPENSES

Salaries and Wages 306,889               337,803               3,157,510            3,378,027            4,391,435           

Payroll Taxes 22,972                  24,424                  236,840               244,241               317,513              

Health Insurance 114,144               125,257               999,728               1,127,312            1,503,083           

Pension & OPEB Benefits 65,070                  67,450                  681,008               674,501               876,851              

Workers Compensation 6,059                    8,621                    81,385                  94,829                  103,450              

Other Employee Benefits (63)                        1,734                    12,447                  15,609                  20,812                 

Car Allowance 900                       1,350                    8,100                    12,150                  16,200                 

Electricity 200,995               163,930               1,520,321            1,475,366            1,967,154           

Natural Gas 4,313                    5,500                    17,092                  24,900                  29,400                 

Chemicals 82,658                  106,333               969,434               1,077,000            1,396,000           

Inventory Expense (9,992)                   16,667                  125,630               150,000               200,000              

Fuel 6,226                    10,028                  66,860                  90,255                  120,340              

Tools & Small Equipment 3,109                    11,304                  32,105                  101,738               135,650              

Safety & Clothing Supplies 2,660                    3,900                    22,875                  35,100                  46,800                 

Lab Supplies and Testing 24,917                  37,614                  249,841               338,525               451,366              

Clothing/Cleaning Allowance ‐                             ‐                             24,650                  27,575                  27,575                 

Vehicle Repair 5,397                    5,017                    45,342                  45,150                  60,200                 

Other Equipment Repair 7,160                    18,225                  135,775               164,025               218,700              

Other Structures Repair 8,088                    28,175                  218,516               253,575               338,100              

SCADA Expense 466                       4,220                    25,803                  37,976                  50,634                 

Administrative Services 51,667                  53,333                  464,999               480,000               640,000              

Contractual Services 92,979                  28,308                  219,623               254,768               339,690              

Contractual Labor 7,698                    10,767                  79,759                  96,900                  129,200              

Sludge Hauling and Disposal 64,202                  61,667                  554,830               555,000               740,000              

Professional Services  4,841                    3,958                    28,194                  35,625                  47,500                 

Equipment Rental 5,385                    3,762                    63,021                  33,855                  45,140                 

Audit Expense ‐                             ‐                             21,850                  22,000                  22,000                 

Public Contributions ‐                             250                       ‐                             2,250                    3,000                   

Insurance 153                       ‐                             208,758               232,500               310,000              

Technology Expense 10,482                  16,017                  101,907               144,155               192,206              

Office & Field Supplies 10,330                  9,692                    84,535                  87,225                  116,300              

Telephone 3,870                    6,720                    46,433                  60,482                  80,642                 

Medical Exams 772                       608                       4,965                    5,475                    7,300                   

Travel, Training & Education 4,008                    4,213                    28,603                  37,913                  50,550                 

Dues and Subscriptions ‐                             1,566                    12,443                  14,092                  18,789                 

Advertising and Printing 266                       1,704                    3,612                    15,338                  20,450                 

Miscellaneous ‐                             863                       3,134                    7,768                    10,357                 

Depreciation 322,500               322,500               2,902,500            2,902,500            3,870,000           

Total Operating Expenses 1,431,121            1,503,478            13,460,428          14,355,695          18,914,387         

Operating Income (Loss)  (80,745)$              98,750$               3,075,925$          1,312,360$          1,716,353$         

Henderson Water Utility

Operating Revenues and Expenses Summary

For the Nine Months Ended March 31, 2019

9



Operating Revenues

Actual  16,536,353$       

Budgeted 15,668,055         

Favorable (Unfavorable) Variance 868,298$             

Percentage Difference 5.54%

Billable Gallons 

Through 3/31/19 1,946,427,716

Through 3/31/18 1,856,982,807

Difference 89,444,909

Percentage Difference 4.82%

Operating Expenses

Actual  13,460,428$       

Budgeted  14,355,695         

Favorable (Unfavorable) Variance 895,267$             

Percentage Difference 6.24%

Breakdown of Volumetric Differential For Year to Date Ended

Mar‐19 Mar‐18 Differential %

Residential 424,360,938        442,863,718        ‐4.18%

Industrial (includes IP) 386,720,293        351,980,683        9.87%

Commercial (includes Tyson & HCWD) 1,135,346,485     1,062,138,406     6.89%

Total 1,946,427,716     1,856,982,807     4.82%

Notes

Revenue Summary:

Revenues continue to trend above budget overall for year to date.  Current usage trends continue

Wasterwater fees shows a credit balance due to adjustment of prior months overbilling to one industrial

customer of $100k.  Overall fees remain over budget for year.

Below table is comaprative billings by major customer type as requested.  Due to fixed fee implementation, 

HWU has realized increases in all areas, even Residential which has had an overall consumption decrease.

YTD Billings Breakdown

Water Mar‐19 Mar‐18 Differential %

Residential 2,323,524$          1,671,509$          39.01%

Industrial (includes IP) 1,159,130             1,040,810             11.37%

Commercial (includes Tyson & HCWD) 3,763,748             3,484,716             8.01%

Total Water 7,246,402             6,197,035             16.93%

Sewer 8,912,696             8,730,554             2.09%

Total 16,159,098$        14,927,589$        8.25%

Note: FY19 includes fixed fees implemented 7/1/18, based on billings only, excludes contract adjusts

          New utility billing system will allow for possible future breakdowns of sewer billings, was not available in AS400

Henderson Water Utility

 Variance Analysis

For the Nine Months Ended March 31, 2019
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Expense Summary: 

Total Expenses were under the monthly allocated budget totals; expenses year‐to‐date remain under budget.

Had various monthly expenses over budget individually, electricity and contractual services being main ones.

Contract services was due to payment of invoice for budgeted sewer line inspections and cleanings of $81k.

Equipment Rental & Electricity continue to trend over YTD budget thru March.

Summary:

Operating revenues were under monthly budget amount due to increase in contractual adjustment and fee

adjustment discussed above. These factors reduced revenue by approx. $370k.

Cash flow for month was positive, as well as YTD.  However, increase needs to be factored with timing of month

end which resulted in a significant increase in accounts payables, especially related to construction projects.

Had approx. $688k in expenses, compared to CIP outflows of $262k.  Payables were processed on 4/5.

Continue to work with City IT and Billing/Revenue personnel to finish resolving ongoing reporting issues.

Multiple reports are having to be "constructed" to fit our and City needs.
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Report  Prior Years FY 2019 Future Year Total  Beginning Current MTD Current YTD Project to Date

Project # No. Appropriations Appropriations Appropriations Budget Balance Activity Activity Balance

Construction In Progress:
Previous Fiscal Year Initiated Projects

NWWTP Fencing & Gate 1802‐0035 N/A 19,000               10,727               ‐                         29,727               (4) 18,919              ‐                           10,807              29,726$               
SWTP Rehab 1802‐0051 15‐09 860,239            ‐                         ‐                         860,239            857,739            ‐                           ‐                         857,739               

Countryview Subdivision‐ HWU portion 200,000            90,000               ‐                         290,000            61,619              60,085                124,286            185,905               
Countryview Stormwater‐ City Contrib ‐                         ‐                         ‐                         290,000            (1) 61,619              60,085                124,286            185,905               
Countryview Subdivision Stormwater 1802‐0053 18‐21 200,000            90,000               ‐                         580,000            123,238            120,169              248,572            371,810               

Atkinson Park Watershed 1802‐0058 15‐14 213,500            550,000            ‐                         763,500            241,271            23,643                66,618              307,889               
S Main St Sewer 1802‐0067 16‐15 66,000               (21,500)             ‐                         44,500               44,458              ‐                           ‐                         44,458                 
S Elm Water Lines 1802‐0069 17‐20 147,225            88,334               ‐                         235,559            135,559            ‐                           4,467                140,026               
NWWTP Clarifier Project 1802‐0070 16‐21 781,472            55,505               ‐                         836,977            820,261            ‐                           (8,284)               811,977               
Riverdale Stormwater Project 1802‐0072 GM Rprt 10,000               ‐                         ‐                         10,000               9,623                ‐                           ‐                         9,623                   
SWWTP Basin Renovations 1802‐0073 17‐23 2,316,000         1,144,351         ‐                         3,460,351         2,323,477         ‐                           1,130,643         3,454,120           
Emergency Generator System 1802‐0075 17‐11 20,000               ‐                         ‐                         20,000               11,410              ‐                           ‐                         11,410                 
Green River Rd Tank Project 1802‐0076 17‐15 23,000               ‐                         ‐                         23,000               15,699              ‐                           1,301                17,000                 
S Main St Water Main Project 1802‐0077 17‐15 68,000               ‐                         ‐                         68,000               72,815              ‐                           1,548                74,363                 
Hackberry‐ South Main Water Line 1802‐0079 17‐29 235,000            (73,350)             ‐                         161,650            142,614            ‐                           19,001              161,614               

HCC Water Line Extension 1802‐0083 18‐03 ‐                         ‐                         ‐                         100,000            (2) 55,109              ‐                           11,948              67,057                 

SWTP Backwash Pumps Proj 1802‐0084 GM Rprt/Budget ‐                         50,000               ‐                         50,000               19,270              ‐                           ‐                         19,270                 

Wathen Lane Bridge‐ HWU portion ‐                         20,000               ‐                         20,000               ‐                         ‐                           17,087              17,087                 
Wathen Lane Bridge‐ KYTC/City Contrib ‐                         ‐                         ‐                         20,000               (3) ‐                         ‐                           17,087              17,087                 
Wathen Lane Bridge‐ Water Main  1802‐0086 18‐16 ‐                         20,000               ‐                         40,000               ‐                         ‐                           34,174              34,174                 

Briarcliff Storm/Sewer Line 1802‐0087 18‐38 ‐                         110,000            ‐                         110,000            ‐                         56,135                81,207              81,207                 

SWWTP Automation & Press Proj 1802‐0088 18‐19 ‐                         180,000            ‐                         461,000            (4) 25,783              55,647                401,256            427,039               

Current Fiscal Year Capital Projects

Misc Stormwater Projects 1802‐0015 ‐                         1,907                   10,469              10,469                 

Chestnut and Norris Stormwater 1802‐0089 ‐                         3,443                   14,608              14,608                 

Bentley Hughes Pump Station 1802‐0090 ‐                         13,360                13,360              13,360                 

Judson Place Stormwater 1802‐0091 ‐                         290                      14,516              14,516                 

Atkinson & Clay Stormwater 1802‐0092 ‐                         20,738                20,738              20,738                 

Small Drainage/Sewer Projects Budget/ 18‐36 ‐                         125,000            ‐                         125,000            ‐                         39,738                73,690              73,690                 

Custom Resins/Riverport Water Line 1802‐0093 18‐34 ‐                         60,035               ‐                         375,000            (5) ‐                         291,335              294,607            294,607               

Comanche Drive Sewer Repair Proj 1802‐0095 19‐01 ‐                         54,000               ‐                         54,000               ‐                         40,835                40,835              40,835                 

Center & Julia Stormwater Phase 3B 1802‐0007 19‐02 ‐                         85,700               ‐                         85,700               ‐                         20,400                20,538              20,538                 

SWTP Big River Water Lines 1802‐0096 GM Rpt ‐                         20,000               ‐                         20,000               ‐                         2,067                   7,200                7,200                   

Borax Drive 1802‐0097 GM Rpt ‐                         ‐                         ‐                         ‐                         (7) ‐                         ‐                           7,640                7,640                   

Ohio Drive Widening 1802‐0099 GM Rpt ‐                         15,000               ‐                         15,000               (8) ‐                         14,803                14,803              14,803                 

Unallocated Capital Funds
Current Fiscal Year 2019 139,108           

Total Construction In Progress 4,959,436         2,702,910         ‐                         8,529,203         4,917,244         664,771              2,462,570         7,379,814           

Budget Cost Activity

Henderson Water Utility
Capital Expenditures Report
For the Nine Months Ended March 31, 2019
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Budget Cost Activity

Henderson Water Utility
Capital Expenditures Report
For the Nine Months Ended March 31, 2019

Buildings and Improvements:
Previous Fiscal Year Initiated Projects

NWTP Roof Replace 1804‐0018 18‐33 ‐                         55,000               ‐                         55,000               188                    ‐                           44,534              44,722                 

Current Fiscal Year Capital Projects
SOC Admin Office Renovations 1804‐0020 GM Rprt ‐                         10,000               ‐                         10,000               ‐                         ‐                           8,542                8,542                   
SWWTP Headworks Building 1804‐0021 GM Rprt ‐                         25,000               ‐                         25,000               ‐                         ‐                           ‐                         ‐                            

Total Buildings and Improvements ‐                         90,000               ‐                         90,000               188                    ‐                           53,076              53,263                 

Equipment and Vehicles:
Equipment:

Sewer Inspection Camera 1700‐0017 18‐26 ‐                         ‐                         ‐                         ‐                         ‐                         ‐                           ‐                         ‐                            
Engineering Scanner 1700‐0043 GM Rprt ‐                         7,495                 ‐                         7,495                 ‐                         ‐                           7,495                7,495                   
Phone System Upgrades 1700‐0004 GM Rprt ‐                         10,000               ‐                         10,000               ‐                         ‐                           ‐                         ‐                            
Wireless CSO SCADA Upgrades 1700‐0065 18‐37 ‐                         23,048               ‐                         23,048               ‐                         23,048                23,048              23,048                 
NWWTP Blower Replacement 1700 N/A ‐                         6,753                 ‐                         6,753                 ‐                         ‐                           6,753                6,753                   
SWWTP RAS Pump Replacement 1700‐0063 GM Rprt ‐                         18,000               ‐                         18,000               ‐                         ‐                           18,000              18,000                 
NWTP Water Purification 1700‐0066 N/A ‐                         6,440                 ‐                         6,440                 ‐                         ‐                           ‐                         ‐                            

Vehicles:
Sewer Vac Truck 1800‐0003 18‐12 ‐                         ‐                         ‐                         359,000            (6) ‐                         ‐                           359,000            359,000               
Ford F‐250 & Ford F‐150 Trucks 1800 19‐07 ‐                         77,000               ‐                         77,000               ‐                         ‐                           ‐                         ‐                            

Total Equipment and Vehicles ‐                         148,736            ‐                         507,736            ‐                         23,048                414,296            414,296               

Total Capital Expenditures 4,959,436$       2,941,646$       ‐$                       9,126,939$       4,917,432$      687,819$            2,929,941$      7,847,373$         

Capital Appropriations

FY 2019 Budgeted 3,000,000$      
FY 2018 Carryover (58,354)             FY2019 funds allocated to overages for closed FY18 projects (Old Corydon Rd and 4th St & Alvasia Stormwater)

Total Available 2,941,646$      

Notes:

(1)  Project being funded 50% by City of Henderson, no budgeted appropriation. Project total $400,000

(2)  Project being fully reimbursed by KCTCS, no budgeted appropriation.

(3)  Project being funded 50% by KYTC/City of Henderson, no budgeted appropriation. Project total $40,000

(4)  Delta Regional Auth Grant of $314,965 awarded towards this project, HWU funds allocated of $60k for total project budget

(5)  Delta Regional Auth Grant of $281,000 awarded towards this project, HWU funds allocated of $180k for total project budget

(6)  New vac truck purchased via bank financing, no funds allocated from capital budget.

(7)  Project expenditures will be reimbursement by City from Industrial Park funds.

(8) City Project to widen Ohio Drive, relocation of lines, hydrants, etc.  No Reimbursement
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Financial Statements

For the Nine Months Ended March 31, 2019
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ASSETS AND DEFERRED OUTFLOWS

Current assets:

Cash 7,156,302$          

Designated Cash for Contractual Adjustments, net 507,894               

Unrestricted Investments 46,067                  

Accounts receivable 1,675,491            

Unbilled revenue 1,528,172            

Inventories 810,537               

Other current assets 101,210               

       Total current assets 11,825,673          

Noncurrent assets:

Construction in progress/Current year capital expenditures 7,847,373            

Utility plant and equipment, net of accumulated depreciation 75,728,030          

Other assets 208,973               

       Total noncurrent assets 83,784,376          

Deferred outflows of resources 4,295,474            

Total assets and deferred outflows 99,905,523          

LIABILITIES AND DEFERRED INFLOWS

Current liabilities:

Accounts payable 828,557               

Retainage payable 230,001               

Accrued expenses 507,894               

Accrued interest payable 343,457               

Other accrued liabilities 1,104,379            

Current portion of long‐term debt ‐                             

       Total current liabilities 3,014,288            

Noncurrent liabilities:

Deposits payable 127,803               

Accrued pension liability 9,637,646            

Accrued OPEB liability 3,310,089            

Equipment notes payable 295,860               

Long‐term debt 33,034,491          

       Total noncurrent liabilities 46,405,889          

Deferred inflows of resources 1,070,316            

Total liabilities and deferred inflows 50,490,493          

NET POSITION

Net investment in capital assets 50,629,431          

Unrestricted (1,214,401)           

Total net position  49,415,030$        

Henderson Water Utility

Statement of Net Position

March 31, 2019
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March March Year to Date Year to Date Fiscal Year

Actual Budget Actual Budget Budget

OPERATING REVENUES

Water sales and fees  644,932$             670,317$            7,134,728$         6,583,250$           8,663,000$        

Wastewater sales and fees 643,391               870,058              8,840,740           8,528,125             11,225,500        

Stormwater fees 62,053                   61,853                  560,885              556,680                  742,240             

Total operating revenues 1,350,376            1,602,228           16,536,353         15,668,055           20,630,740        

OPERATING EXPENSES

Salaries, wages, and benefits 515,971               566,639              5,177,018           5,546,669             7,229,344          

Contractual services 226,772               161,794              1,432,276           1,478,148             1,963,530          

Supplies and materials 109,578               185,846              1,491,395           1,820,192             2,377,731          

Utilities expense 205,308               169,430              1,537,413           1,500,266             1,996,554          

Repairs and maintenance 21,111                   55,636                  425,436              500,726                  667,634             

Other services and expenses 29,881                   41,633                  494,390              607,196                  809,594             

Depreciation 322,500               322,500              2,902,500           2,902,500             3,870,000          

Total operating expenses 1,431,121            1,503,478           13,460,428         14,355,695           18,914,387        

Operating income (loss)     (80,745)                98,750                  3,075,925           1,312,360             1,716,353          

NONOPERATING REVENUES (EXPENSES) 

Investment income 16,543                   4,167                    126,999              37,500                    50,000                 

Other income 227                        833                       31,712                  7,500                      10,000                 

Interest expense (70,337)                (70,610)               (642,478)             (649,012)               (860,842)            

Total nonoperating revenues (expenses) (53,567)                (65,610)               (483,767)             (604,012)               (800,842)            

Income (loss) before capital contributions

       and distributions (134,312)              33,140                  2,592,158           708,348                  915,511             

Grants and Capital contributions 146,215               20,833                  997,457              187,500                  250,000             

Distribution to City of Henderson ‐                             ‐                            ‐                            ‐                               (400,000)            

Change in net position 11,903$               53,974$              3,589,615$         895,848$               765,511$           

Net position, beginning of period 49,403,127          46,667,291         45,825,415         45,825,415           46,092,186        

Net position, end of period 49,415,030$        46,721,265$       49,415,030$       46,721,263$         46,857,697$      

Henderson Water Utility

Statement of Revenues, Expenses, and Changes in Net Position

For the Nine Months Ended March 31, 2019
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March Year to Date

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customers 2,018,962$         16,288,193$        

Payments for goods and services (397,366)             (5,391,377)            

Payments for employees (516,871)             (5,185,118)            

     Net cash provided (used) by operating activities 1,104,725           5,711,698             

CASH FLOWS FROM NONCAPITAL

  FINANCING ACTIVITIES

Distribution to City of Henderson ‐                            ‐                              

     Net cash provided (used) by noncapital

       financing activities ‐                            ‐                              

CASH FLOWS FROM CAPITAL AND RELATED
  FINANCING ACTIVITIES

Acquisition and construction of capital assets (262,636)             (2,556,462)            

Proceeds from issuance of debt ‐                            305,150                

Principal payments on long‐term debt (4,652)                  (2,315,587)            

Interest payments on long‐term debt (926)                      (437,885)               

Proceeds from sale of capital assets ‐                            ‐                              

Grants and Capital contributions 146,215              341,296                

     Net cash provided (used) by capital and related

       financing activities (121,999)             (4,663,488)            

CASH FLOWS FROM INVESTING ACTIVITIES

Investment and other income received 16,770                 158,711                
 

     Net cash provided (used) by investing activities 16,770                 158,711                

Net increase (decrease) in cash 999,496              1,206,921             

Cash, beginning of period 6,664,700           6,457,275             

Cash, end of period 7,664,196$         7,664,196$           

Henderson Water Utility

Statement of Cash Flows

For the Nine Months Ended March 31, 2019
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Plant Operations Report 
4-15-2019 

 
General Operations: 

A. Treatment Plants – Overview: 

1. Regulatory: 

We are continuing to monitor the news and treatment strategies that surround PFAS/PFOA/PFOS 
contaminants.  Some staff attended a conference this past month where several questions were 
able to be asked regarding the specific and potential risk in our area.  The answers were 
encouraging and are as follows: 

• There is no link between these contaminants and the fluoride we add that’s used for oral 
health. 

• The main area of concern is groundwater sources and facilities that are in proximity to Air 
Force bases, DuPont/3M manufacturing sites, large airports, and Firefighting Training sites. 

• Granular Activated Carbon is effective as a treatment process.  GAC is a viable treatment 
strategy that we can plan for.  There will be capital costs, but it would be the least of all 
other options.  This also gives warrant to us moving forward in our plan to see what 
Powdered Activated Carbon can achieve. 

In summary, what we confirmed is that while it isn’t a small issue, it’s also not one that we should 
consider to be a primary concern for Henderson.  It’s good to have the Ohio River as our source.  It 
gets a bad rap, but its value to us is proven in more ways than we can count.  There’s a saying on 
the wastewater side that “the solution to pollution is dilution.”  Where these contaminants are 
concerned, the same holds true.  The Ohio is a swift-moving and voluminous body of water that 
keeps these contaminants moving. 

2. Operational & Financial: 

Wastewater Lab Service:  The lab services bid has been awarded to McCoy and McCoy 
Laboratories.  McCoy and McCoy began testing for the Wastewater Plants on April 1st.  There have 
been some issues, but they have been quickly addressed. 

AWWA Awards:  Both Water Treatment Plants conducted plant tours for AWWA Awards Selection 
Committee this month.  This is part of the selection process for the KY/TN AWWA “Excellence in 
Water Plant Operations” award.  While we will not know the results of the selection for some 
time, the selection committee gave significant praise for each plant, grounds, records, and 
operations staff. 

3. System Water Quality: 

Lab Audit:  The Water Quality Lab will have its annual state audit on May 16th and 17th. 

Water Quality Calls:  There were three water quality calls taken in March. 

2380 Cobblestone Drive:  On March 18, 2019, the customer called to report sediment settling in 
their garden tub.  While Water Quality Specialists did not find sediment in the tub, they did find 
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some in the aerator.  All testing results were normal, and it is believed that the sediment is 
coming from the hot water heater.  We advised the customer to flush the hot water heater. 

194 Chapelwood Drive:  On March 25, 2019, the customer called to say their water had a milky 
color to it.  Water Quality Specialists investigated and found that the customer had air bubbles 
in their water.  It was explained that this was normal for the time of year, and that air is 
released as the water warms.  Chlorine residuals proved to be in normal range, and Bac-Ts 
were negative.  The customer was happy to know their water was safe. 

1515 Wright Street:  On March 28, 2019, the customer reported discolored water from their 
cold water tap.  Water Quality Specialists found the water was discolored and began an 
investigation.  It was discovered that the Vac-Truck had recently filled from a local hydrant, 
causing sediment to be stirred.  Distribution staff flushed the area and the problem was 
alleviated.  Afterwards, chlorine residuals proved to be in normal range and Bac-Ts were 
negative. 

4. Personnel: 

Staffing Levels: 

a. Water Quality:  Full operational staff. 

b. North Water:  Full operational staff. 

c. North Wastewater:  Full operational staff. 

d. South Water:  Full operational staff. 

e. South Wastewater:  Full operational staff. 

f. Environmental Compliance & Pretreatment:  Full operational staff. 

g. Plant & Pump Station Maintenance:  Full operational staff. 

h. Treatment Intern:  This position was not filled this year due to lack of applications.  We would 
like to explore broadening this position into partnering with HCHS as a mentoring and career-
prep opportunity. 

5. Projects: 

Plant Beautification Efforts:  This effort is continuing throughout the plants on an ongoing basis. 

B. North WTP: 

1. Treatment Quality: 

Water Quality Goals:  All regulatory goals were met. 
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2. Operations & Projects: 

Spring Cleaning:  Spring cleanup has started early this year, with multiple areas receiving special 
attention.  

Treatment Challenges:  The Ohio River continues to be difficult to treat.  Winter rains have caused 
turbidities to remain at a high level throughout the winter and into spring.  While the operations 
staff has handled this well, higher than normal chemical amounts have been needed. 

3. Average Water Treated and Water Pumped Data Trend: 

 
Note:  These values are current readings, but the actual billed readings are approximately 45 days behind. 

C. North WWTP: 

1. Treatment Quality: 

Effluent Quality:  All regulatory treatment goals were met. 

Biosolids Quality & Hauling:  Hazex has met hauling demands this month. 

2. Operations & Projects: 

Permit Update:  We are awaiting the final issue of the Permit by KY DOW. 

Lab Certification:  A long sought-after goal was achieved recently as the lab was officially certified 
to perform discharge monitoring report testing.  We will phase-in a portion of the testing to our in-
house lab soon, saving some external lab costs for both wastewater plants. 

Diffusers:  The diffuser systems in digesters 1 & 4 are on the schedule for repairs.  This 
maintenance is scheduled to begin soon. 

Dakota Pump:  Issues with these pumps running on full, though at reduced demand, have baffled 
us for a while.  We believe it may be due to biological build up in the UV channel, which is 
scheduled to be cleaned the week of April 8th.  We are also investigating long-term solutions to 
this problem. 

Clarifier #3 Repairs:  The contractor has been contacted regarding scheduled repairs to #3 unit.  
Repairs should begin soon, but high levels of rain and increased flow have delayed this work.  We 
have now returned the clarifier to being used as a tertiary clarifier until repairs are scheduled, 
helping improve effluent quality. 
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D. South WTP: 

1. Treatment Quality: 

Water Quality Goals:  All regulatory goals were met. 

2. Operations & Projects: 

Operations:  Big Rivers and HMP&L are no longer running the Reid Green Station at Big Rivers.  This 
has not caused issues but impresses the need to continue with the influent line project. 

Treatment Challenges:  Fluctuations between high and low temperatures, as well as a small amount 
of ammonia, have caused treatment to be difficult this month.  All regulatory goals have been met. 

Inspections:  The Division of Water conducted an annual inspection of the plant this month.  The 
inspector was pleased with the plant, records, and our operations staff.  There are no deficiencies 
at this time. 

3. Average Water Treated and Water Pumped Data Trend: 

 
Note:  These values are current readings, but the actual billed readings are approximately 45 days behind. 

E. South WWTP: 

1. Treatment Quality: 

Effluent Quality:  All treatment goals were met. 

Biosolids Quality:  With both the sludge presses running again we are pressing six trucks per week, 
and progress is being made on solids management. 

2. Operations & Projects: 

Sludge Press Rehab:  The Neptune Polymaster polymer blending machine is expected to be 
delivered on April 12th.  Once it is installed, this project will be complete.  Both presses are now 
fully operational and are working like new. 

Headworks Building:  The recent bad weather has damaged more of the headworks building.  Plant 
maintenance enacted emergency repairs, and all power and heaters on the damaged side have 
been disconnected. 
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#4 Aeration Basin:  Having been dewatered to install the airline retention clamps, Aeration Basin #4 
has also been inspected as it has been online for nearly a year.  The inspection showed that the 
basin is in good working order, with no deficiencies or problems having been located. 

F. Plant & Pump Station Maintenance: 

NWTP & Janalee Drive Pump Station:  The elevators at both locations have now gone through the 
inspection process.  Janalee Drive has entered the certification process, and NWTP will be next.  (No 
Change) 

North Fork Pump Station:  Pump #2 is currently at KM Specialty being repaired and is due to be 
returned soon.  Pump #3 appears to need repair as well, as it shows a similar seal leak.  We will have 
Pump #3 pulled and repaired while they are installing #2. 

Russell Drive Pump Station:  Pump #2 was sent to the shop due to poor pumping.  The pump was 
inspected and found to be non-repairable due to cost.  A replacement pump has been ordered. 

NWWTP RAS #1:  Pump #2 stopped functioning again; however, this time it is the junction box where 
the pump leads are terminated.  The connections show signs of corrosion, but the pump appears to be 
operational.  This is likely due to the seals on the conduit not being replaced while the pump was 
worked on previously.  Galloway will be replacing the cables and re-sealing the conduits the week of 
April 8th. 

NWWTP Local Pump Station:  Pump #2 is showing signs of failure.  Pump #1 failed six months ago and 
was replaced with a HOMA Pump rather than KSB.  It has functioned well, and we have ordered an 
identical replacement for Pump #2. 

Ohio Drive Pump Station:  With the widening of Ohio Drive, we must replace and move the panel and 
electrical service to the side of the new road.  This will cause the station to be located under the newly 
widened road, adding additional complications.  We have now received quotes for the new panels and 
will be moving on with the project. 

Industrial Park PS:  Pump #2 failed, having shorted to ground.  The replacement has been ordered. 

Hatchery PS:  Pump #2 has had a motor failure, and a replacement pump has been ordered. 

G. Pretreatment Program & FOG Services: 

Industrial Pretreatment Activity:  After inspecting the plant, Sonoco will be issued a General Discharge 
Permit in August, because they’re discharging more than merely sanitary sewage.  They will be 
sampled semi-annually for compliance with the facilities permit and required to perform semi-annual 
self-monitoring.  First quarter compliance sampling was finished up in March. 

FOG Program:  Contact was made with the Construction Manager of the new Popeye’s Louisiana 
Kitchen located at 34 N. Green Street.  He has submitted all the requested documents for the FOG 
program.  They will be installing a 1,000-gallon grease interceptor that meets the requirements for 
the F-500 Fats, Oils, and Grease Management Plan. 
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H. Distribution Operator Update: 

Vine Street Tank:  Warranty paint repairs are being conducted the week of April 8th.  They will be spot 
repairing the ceiling as well as a few spots on the floor that they have identified.  Repairs will be done 
with great care to preserve the interior coating on the tank. 

Fire Hydrants:  Work continues identifying, flow testing, mapping, and labeling our fire hydrants to 
ensure accuracy for HWU and the Fire Department. 
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Field Operations Report 
4-15-2019 

 
General Operations: 

A. Overview: 

1. Operational: 

State of Field Operations:  We are extremely lean right now – perhaps leaner than we have ever 
been.  Employee turnover is always going to be part of the normal ebb and flow, but what we are 
short on, and getting shorter, is experienced and capable staff who have the skill to operate heavy 
equipment with precision.  You know, around gas lines and such. 

The Utility System Worker 3 position is the one that operates our heavy equipment, but as noted 
below under the Personnel section, two of these guys are off work for an extended time due to a 
work-related injury.  It takes years of experience to attain the skill required for the work they do 
and are not easily or quickly replaced.  Currently, we have the staff to make up 1 crew that could be 
relied on for anything in the system that is needed.  The members that would comprise this crew 
are split up to make 3 viable, but not as skilled, crews. 

We are working hard to get our less skilled workers the experience they need as quickly as possible, 
but it takes time.  Again, it isn’t something that’s easily hired for, even if we were able to do so. 

Regarding pay-rates, according to the last comparative study, we’re competitive on average.  We’re 
higher than average upon entry but become lower at the mid and max levels.  So, it doesn’t make 
HWU attractive for those already working for a Water Utility to come work for us. 

This update is purely to give you an idea of where we are right now.  In the years I’ve been here, it 
has been rare that we’ve ever had a full complement in all departments, so this isn’t anything new 
– we’re just at low tide for a little while. 

2. Personnel: 

Specialist:  This position is on hold for now, until the new fiscal year when we can reclassify it into a 
Utility System Worker 2 position. 

Utility System Worker 1:  The exam is on hold while we discuss and decide on minimum 
requirement changes. 

Utility System Worker 2:  All positions are filled. 

Utility System Worker 3:  Fully staffed.  However, we have two off work due to a work-related 
injury. 

Crew Leader:  Fully staffed. 

B. Automation Department: 

CSO LTE Modems:  The new LTE cellular modems have been delivered and installed.  These should 
carry us well into the future with the LTE technology.  Updates will still need to be made for some of 
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these to be viewed in Wonderware, but they are all live on our CSO website.  Wonderware updates 
have been made, and the new modems are working as expected. 

4-Star Tank:  We worked with Siemens to diagnose and repair a problem that has been causing erratic 
tank level readings.  After changing the Milltronics controller we are no longer getting the high and low 
spikes we had been getting in the level readings. 

SWTP Filters:  WIMS data switches have been added and programmed to allow the operator to turn 
the switch off while the filters are being washed.  When these switches are in the off position it allows 
WIMS to move the turbidity readings into an offline state, this allows turbidity readings to be 
automatically removed from the reports while the filters are being washed.  This matches what had 
previously had been done at the NWTP. 

C. SOC General / HWU General: 

Mechanic Shop:  We’re in a holding pattern with the Mechanic Shop repairs.  As soon as we receive the 
Insurance Company’s recommendations we’ll be able to get the repair to the building scheduled.  In 
the meantime, our Mechanic isn’t slowing down and has been busy inventorying damaged supplies 
and tools, many of which he doesn’t realize were damaged until he has a need to use one. 

Annual Conference:  This week, several staff members are attending an annual Conference in 
Cincinnati and hope to bring back some information on new technologies, tools, and processes.  They 
will also be obtaining continuing education credits necessary to maintain licensure. 

People in the Right Place:  We recently hired a man named Tommy Zimmerman as a Utility System 
Worker 1.  He is currently assisting our mechanic.  Tommy is an ASCE certified mechanic himself, but 
not sure that what he diagnosed in one of our fleet trucks would’ve been caught by any expert.  The 
truck wasn’t driving right and wouldn’t maintain consistent oil pressure.  Steve had done everything to 
diagnose the problem, but it remained a mystery.  The next step being considered was a new 
transmission and, perhaps, a new engine.  Tommy remembered working on a car several years ago 
with a similar problem that had a bad oil filter – the filter inside had collapsed and wouldn’t allow 
consistent oil to pass through.  When they checked it on the truck, sure enough, this is what had 
happened.  From $3000 to $10 in the triggering of a memory! 
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D. Customer Service:  Customer Service Calls and Work Orders (NORTH): 

1. The tabulation below shows calls we responded to last month.  This tabulation by no means 
represents all of the calls that came in.  We provided the following services: 

 
Water Line and Service Maintenance Qty.  Sewer Line and Service Maintenance Qty. 
 Water Main Repairs 1   Sewer Main Repairs 5 
 Water Service Line Repairs 4   Sewer Service Line Repairs 0 
 Water Meter Inspection 15   Sewer Manhole Repairs 3 
 Water Meter Changes 11   Sewer Main Cleaning 11 
 Water Meter Repair 0   Sewer Main Grease Removal 0 
 Water Meter Disconnected 3   Sewer Overflow Calls 0 
 Water Meter Reposition 0   Sewer Backup Calls 23 
 Water Meter Box Cleaned 4   Sewer Blocked Calls 0 
 Water Meter Locate 0   Sewer Odor Calls 1 
 Water Meter Leak Detection 7   Sewer Service Line Locates 4 
 Water Meter Consumption Check 7     
 Fire Hydrant Repairs 2  New Services Qty. 
 Low Water Pressure Calls 0   Water Taps 5 
 Water Leak Calls 11   Sewer Taps 3 
 Water Quality Calls 2   Sewer Tap Locates 5 
 No Water Calls 0   Water Meter Installation 5 
 Turn Water Off/On Calls 10     
 Install Temporary Hydrants 0  Miscellaneous Services Qty. 
     Sink Hole Calls 7 
Stormwater Maintenance Qty.   Inspect Misc. Items 4 
 Storm line Repairs 8   Smoke Test Lines 1 
 Storm Intake Repairs 0   Camera Inspect Lines 5 
 Stormwater Flooding Calls 3     
 Clean/Unblock Intakes 2  Regulatory Issues Qty. 
     Downspout Removal Letters Mailed 0 
Pump Station Maintenance Qty.   Downspout Letters Mailed To Date 228 
 Pump Station Repairs 2   Downspout Removal Requests: 222 
 Pump Station Inspections 4   Total Complied and Re-inspected  
 Pump Station Cleaning 0     
 Pump Station Maintenance 16     
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2. Rolling 2-Year History of Monthly HWU Service Calls. 
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E. Collection System: 

We are just performing normal maintenance work in the collections system at this time. 

Engineering services have been acquired for the separation of the combined sewer at Norris Lane and 
at Clay and Dixon Streets, for the construction of a new pump station near Sand Lane and Alvasia to 
eliminate two existing pump stations, for the elimination of the Bentley Hugh pump station, and for 
the upgrading of the International Paper pump station. 

F. Distribution System: 

Due to some issues with the crawl space being flooded on water main and force main breaks we are 
going to replace the water main on Old Madisonville Road from Madison Street to the railroad tracks.  
This will affect approximately 6 – 8 residences and one business.  This should take about two weeks to 
complete. 

Due to the Old Madisonville Road project we have pushed back the start of South Elm Street.  All of the 
parts are in for this project, and we will schedule this when Old Madisonville Road is complete.  We will 
begin in the block between Audubon Street and Jefferson Street. 

Construction is complete for the extension of the “Mosaic” water main across the Custom Resins 
property to Riverport Road.  The newly installed pipeline has passed final testing and bacteriological 
clearance and has been placed into service. 

We are getting parts and labor estimates together for 9th Street so plans can be submitted to state for 
approval. 

We continue to work with the County Engineer with utility relocations required for the widening of 
Ohio Drive. 

G. Stormwater Projects: 

We completed the stormwater replacement for Fairmont Cemetery. 

Work is nearly complete on Phase 1 of the Countryview Storm Sewer project.  A final additive change 
order is anticipated reflecting the many field changes and adjustments necessitated due to conflicts 
with existing utilities.  An engineering firm has been selected, and preliminary design efforts started on 
Phase 2 of this project. 

We have found that another water main is interfering with the laying of the stormwater line at Country 
and Ilex Drive.  We will be lowering that line as soon as parts arrive. 

H. Stormwater Phase II: 

Work is nearing completion on the annual report that is due to DOW by April 15th. 

I. Information Technology Department: 

Phone Systems (Update):  Phase I of this project is complete.  On April 3 and 4 we upgraded our phone 
switches to the latest version of the operating system.  We also instituted the 4-digit dialing plan.  
Phase II will be completed shortly.  This phase involves migrating HWU’s phone licensing to the City’s 
server-based phone system and enabling 4-digit dialing with the MSC and Peabody building. 
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J. GIS Department: 

No Report this Month. 
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Engineering Report 

Engineering Report 
15 April 2019 

15 April 2019 

A. Water Projects 

1. Custom Resins/Riverport Water Main: (Project Completed) 
This line is in service, and the only thing remaining is paving of street and driveway crossings and 
recording easements for the line.  Will drop this project from subsequent reports, unless something 
needs to be reported. 

2. South Water & Wastewater Plants – Influent/Effluent Lines and River Intake: 
We will be following through with plans from a 2014 study to reconstruct our potable influent and 
wastewater effluent lines, as well as possible modifications to the Big Rivers intake structure on the 
Green River to better accommodate our needs, after the Big Rivers cooling water pumps are retired; 
this will be required by BREC’s plans for the adjacent power plants.   J.R. Wauford will soon start pick-
up survey work to make sure conditions haven’t changed since the in/out line plans were completed, 
and then will resubmit the influent/effluent line plans to DOW for a construction permit.  When 
approval is received, we will plan for bidding and construction.  The intake modifications will take 
longer to design and permit, so will likely follow in a couple of years. 

3. South Water Treatment Plant – Backwash Pump System and New Clearwell: (No change) 
This project came out of an operational review of the South WTP, which shows that the filters 
undergo backwash for extended periods, reducing the production of water for sale.  To speed up the 
backwash process, we have designed a pumped backwash system that will provide more head 
differential, speeding the process and allowing the filters to be returned to service much faster after 
cleaning.  Project will cost around $ 420,000, and is our next candidate project for a grant application, 
which will include the replacement of the Clearwell, at an additional $ 940,000. 

Wauford prepared a Preliminary Engineering Report (PER) for the combined Backwash/Clearwell 
project, which we have forwarded to a granting agency for consideration. 

4. South Main Street Water Transmission Main – Hancock to Yeaman: (No change since last report) 
Strand Associates has prepared plans for this project, which is estimated at $ 1.5-1.8 million and will 
be critical if a large water user locates in the South/College pressure zone (Riverport area).   At this 
point, funds for this project are planned for FY 2020, and our model shows it to be a priority, even 
without new industrial use in the South/College pressure zone.   Plan approval has been received 
from DOW. 

5. South Elm Street (Clay to Washington) Water Line: (No change since last report) 
Work needs to continue on a section of old main on S. Elm; the line from Jefferson to Audubon will 
be replaced on this project; we attempted to clean that block using a reaming device a couple of 
years ago, but results were not what we had hoped.  When that block is complete, we will resume 
with work on the two blocks from Clay to Washington, where we will be able to connect to a 20” line 
laid during the Downtown project.  

6. Green River Road Tank: 
This tank is on the capital spending schedule for the 2019-2020 FY.   Bids will be opened on 17 April 
2019, with work likely not starting until July, so funds will be coming from the capital budget for next 
fiscal year. 
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7. Vine Street Tank: (No change since last report) 
Two-year warranty period is up, and a cursory inspection of the interior revealed some areas that 
need to be recoated or repaired.   If you remember, taking this tank out of service leads to issues in 
the distribution system, so requires careful monitoring while the contractor is working.  The 
contractor was scheduled to be on site in late November, but temperatures were and have remained 
too low for remedial work to be performed, so the tank has remained in service until the first of April, 
when Ian took it off-line.   Contractor will be installing rigging inside to work on areas near the roof 
and plans to recoat the floor of the tank to take care of any areas scuffed up during the repair 
process.  Doing this work now during a period of relatively low demand is safest from the standpoint 
of impacts on the distribution network. 

B. Wastewater Projects 

8. South Wastewater Treatment Plant – Headworks Building: 
The roof on the Headworks Building at the South WWTP was damaged in a storm some years ago.   
The building houses the initial treatment (screening) for the plant, and that first discharge of the 
wastewater into the open-air releases gases that have severely corroded the building.  We have 
received an estimate from Mark Bowling and are proceeding with this repair and reconstruction on 
an emergency basis. 

9. Briarcliff Trail Sewer Project:  
Project is complete except for final seeding and cleanup 
work.  Work went very well, in spite of several utility 
(telephone, CATV, power) conflicts.  Area looked like a 
war zone for several weeks (see right). 

 
 
 
 
 
10. Comanche Drive Sewer Project: (Project 
Completed) 
Repeated problems with a section of sewer main in 
Indian Hills, in the 800 block of Comanche Drive led 
us to bid out a replacement from manhole to 
manhole in one section.   This is an older subdivision 
bounded by US 41 North, US 60 East, and Marywood 

Drive, and the ground conditions at depth are horrible. HMPL cooperation helped greatly, as they 
reset some existing power poles with longer poles that extended below our excavation depth, 
allowing us to be very close to the poles without endangering their facilities.  Hazex, Inc. was the 
contractor, and the project is now complete.   Photo above left. 

11. Atkinson Sewershed Study - Myrene Drive & Atkinson Park Sewer Pump Station and Force Mains: 
We have all the easements signed on the Myrene FM portion of the work.  One that remains 
outstanding is on the Atkinson Park Medical Building, part of the Atkinson FM. 

Bids were received on the Myrene Pump Station on 6 February.  Temporary easements were finally 
procured on 21 March, so we have notified the contractor of the award and are moving forward with 
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construction.  A pre-construction meeting should be held within the next two weeks, and expect 
construction to begin on site around 1 June. 

Other phases will follow, depending on availability of funds, on about a 6 to 10-month schedule.   

C. Stormwater or Separation Projects 

12. Countryview Subdivision Stormwater Project:  
Bids on the first big phase were received 15 August, and award of a contract with a reduced scope 
was negotiated with the low bidder, after the bids came in higher than anticipated.   We are running 
into lots of utility conflicts, which we anticipated since we’re adding a storm sewer system to an 
already developed area.  Mark Bowling is the contractor on this project, too, and work is about 75% 
complete, as of the end of March. 

13. Bruce Street Storm Sewer: (No change since last report) 
A resident complained about river bank erosion and requested that we extend a storm sewer line all 
the way to the Ohio River to alleviate that problem.   The Corps has responded that a permit is not 
needed, which was a surprise.  DOW permit was approved.  We’ll install a short section of 24” pipe 
to discharge the stormwater from Bruce Street directly into the river.  Has been delayed due to high 
river levels since November. 

14. Riverdale Court: (No change since last report) 
Investigation in this area off South Main Street revealed a previously unknown storm sewer pipe that 
ties into the Downtown Interceptor near the River.   Taking that line off the Interceptor and running 
a separated storm line to the River will allow about 2-1/2 acres of area to be taken off the combined 
system, at relatively low cost.   Requires one easement, which we have acquired.  We have applied 
for the same two permits listed above (Corps and Stream Construction) on this project, and the 
Stream Construction permit was received on 18 October.  Corps permit arrived in mid-December.  
Bids have been delayed until late spring, as a portion of this work is on the lower “bench” next to the 
river and is subject to flooding, of which we’ve had a bit, lately. 

15. Chestnut/Norris Stormwater Project: 
This small stormwater project will allow us to separate 9.1 acres of land out of the combined sewer 
system.  We contracted with Qk4, local engineering firm, to do survey and design work on this 
project.   Drafting of the plans is now 95% complete.  Have met with a couple of homeowners who 
will be asked to grant easements.   We will also be tying down easements on some existing lines 
where we haven’t been able to find any easements that were recorded. 

16. Center & Julia Phase III-B Stormwater Project: 
This stormwater project includes a crossing under the CSX tracks near the old depot.  We have signed 
a task order with J.R. Wauford for updated survey and design work.  We have provided insurance 
information to CSX for our permit, and have received a revised invoice, reflecting savings from 
insurance we already carry that was included on the first invoice; this cut the cost from about $ 40k 
to $ 20,400.   Have signed the agreement and forwarded it with payment to CSX.  When issued, the 
permit will have a five-year time limit to start construction, so we’ve moved the project up in the 
Strategic Plan to accommodate that timeframe.  Reviewed plans with Wauford on April 4th that 
appear to be nearly complete.  We’ve arrived at a slightly different design that should reduce costs 
considerably. 
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D. General Administrative / SOC 

17. Vactor and Wash Truck Garage at the SOC: (No change since last report) 
Working on a plan to construct a 3-bay metal storage building at the SOC, so that the Wash Truck 
and the two Vac Trucks can be stored in one easily accessible place.  Currently, the Vac Trucks are 
stored at the Drury Lane location during the winter, because that’s the only location where we have 
a heated building large enough to keep them.  This new structure will make the trucks more 
accessible during call-outs, helping with our response times to backups and overflows. 

18. Mechanic’s Shop at SOC: (New Project) 
Not really a project we wanted to do, this results from the incident on March 5th where a truck 
impacted the building.  Staff has been working with the insurance company to secure quotes on 
repairs, and to hire a qualified firm to assist with cleanup.   The contractor for the most recent 
expansion of the building will be performing the needed repairs.  It may be several weeks before we 
are able to re-occupy the building.  The City has kindly allowed us to use the old Public Works garage 
on Outer 5th Street, as we need it. 
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HWU Human Resources Summary: April 15, 2019 

                                        
 

 
Staffing Levels:     
 
1. Maintenance Technician I [create register]:  examination scheduled on April 11th  

2. Maintenance Technician II [1 position]:  examination scheduled on April 18th  

3. Utility System Worker I [2 positions]:  pending education qualification revision  

4. Utility System Specialist [1 position]:  position placed on-hold 

5. Automation Manager [1 position]:  no request for action  

6. Treatment Plants – Seasonal Worker [3 positions]:  no request for action 

7. Seasonal Treatment Intern [2 positions]:  no request for action  

8. Seasonal Engineering Intern [1 position]:  received applicant from candidate  

Safety Report (as of 3/31/2019): 

 
 
 

➢ 2012 NAICS is the classification for Utilities: Water, Sewage, and other systems   
➢ DART = Days Away, Restricted, or Transferred 
➢ DAFW = Days Away From Work  
➢ How incident rates are calculated:  [(# Cases) x 200,000] / Employee Hours Worked 
➢ Change data compared to data at the end of the previous month. 

 

• No restricted case occurred in March.  1 October 2018 case in the utility system worker area 
remains off work.  Case 1 = 167 days off work.   

• No fixed facility audit was conducted in March. 

 
 

 HWU Change 

Hours Worked 32,910 + 10,241 

Total Cases 1 0 

   Days Away/Restricted Time Cases 1 0 

       Days Away From Work Cases 0 0 

         Actual # Days Away From Work 0 0 

        Transfer/Restricted Cases 1 0 

            Actual #Days Restricted Duty 38 + 31 

Incident Rates HWU Change 
2012 

NAICS 2213 
Total Recordable Rate 6.08 - 2.74 2.8 

   DART Incident Rate 6.08 - 2.74 1.4 

   DAFW Rate 0.00 0.00 0.8 

   Trans / Restrict. Rate 6.08 - 2.74 0.6 
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General Manager Report  

General Manager Report 
15 April 2019 

15 April 2019 

 

Regulatory Issues  

No movement on the draft KPDES Permit for our North Wastewater Treatment Plant. 

We submitted our 2018 CSO Annual Report, which summarizes the amount and duration of all 
discharge events over the course of last year.  Here’s a summary in table form; volumes are in million 
gallons: 

Description 2017 2018 Total 

A WWTP Capture 241 321 562 

B 3rd Street Basin Capture 242 84 326 

C Separated Stormwater 458 414 872 

D Total Capture (A + B + C) 941 819 1,760 

E Total Overflow 60 176 236 

F Total System Volume (D + E) 1,001 995 1,996 

 Percent Capture (D/F) 94% 82% 88% 

 
When someone asks where that $ 43 million went, point to this table. 

We are graded on the “Presumption Approach” in the 1995 CSO Policy, where we are presumed to 
meet water quality standards if we eliminate or capture for treatment 85% of the overflow volume 
from the Combined Sewer System prior to any separation or overflow control projects.  In our new 
permit, we have proposed that compliance be based on a 5-year running average, so that outlier 
years don’t lead to permit violations.  So far, so good. 

2018 had several large rainfall events, including one 2-year event, two 9-month, two 6-month, and 
four 4-month events.  Statistically, you’d not expect a 2-year event in any one year, at most one 9-
month, one or two 6-month, and three to four 4-month events.  While our overall rainfall last year 
was only slightly above average (total of 39 events, 46.18 inches of rain), the distribution of those 
events matters.   Intense storms will quickly overwhelm the wastewater system’s capacity, and lead 
to overflows. 

The 3rd Street Basin capture in 2018 was underreported due to a failure of the pump station that 
empties the Basin.  We used a portable pump to empty it for a few months and had no way to 
measure the amount of discharge, during that time.    Maintenance staff is moving a flow meter to 
the discharge line, so that this won’t recur. 
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Strategic Plan 

You will receive hard copies of an updated Capital Improvement Plan and Strategic Plan tonight.   
This will inform our capital budgeting decisions, moving into future fiscal years.  With $ 57 million in 
project expenditures in that program through 2029, there’s a lot of work left to do. 

South Wastewater Treatment Plant – Headworks Building 

We had mentioned this building in previous reports, when it sustained wind damage to the roof that 
was under our deductible amount.  That portion of the roof was close to the power feed for the 
building, complicating the process of getting it repaired.  Meanwhile, the building was in such bad 
condition from corrosion that it continued to sustain additional damage every time the wind blew.  
The structure has gotten in such a condition that it is unsafe to enter, so I declared an emergency, 
we sought bids from a single source, and have moved forward with a demolition/repair plan that 
involves razing most of the building and building a new end wall across the open end of the portion 
that will remain, which contains some tanks and equipment that needs to be protected from the 
weather.  The remainder of the footprint, which contains the most corrosive atmosphere, will now 
be open air.  Cost of the repair/remodel should be under $ 25,000, which will be allocated from this 
year’s Capital Budget. 

Budget - FY 2019-2020 

Work on the FY 2019-2020 Operational and Capital Budgets has begun, and we plan to send out 
electronic copies to you around May 10th, with formal approval at our Board meeting on May 20th.   
That should put us on track for City Commission approval on May 28th and June 11th. 

Retirements 

Retirements continue.   

Jim Carnine, one of our Maintenance Techs, is retiring at the end of April.  Jim has been with us since 
October 2001.   We have begun the process of testing and evaluating to fill his position.   

Two of our Crew Leaders have informally announced plans to retire, one in July, the other in October. 

This will bring the number of retirees since April 2016 to 19.  Trying not to take this personally. 

Investment Policy 

House Bill 69, which passed in the recently completed short session of the Kentucky Legislature 
changed some requirements of cities and other governmental units (which includes HWU) for 
Investment Policies.  We’ve never had a policy of our own, although the City has had one since 1994. 

We do hold one non-cash investment in our name (Principal Financial Group common stock that 
came to us when our then-mutual insurance company became a public traded company), so we’ve 
prepared the attached HWU Investment Policy (Policy B-400), which mirrors the requirements of 
KRS 66.480, as recently modified.  With your concurrence, we will adopt this and use it in future, as 
the need arises. 
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Purchase and Bond Limits 

House Bill 26 raised limits set in the Model Procurement Code related to purchasing and bidding.  In 
short, “small purchase procedures” do not require newspaper advertisement or sealed bids, and the 
limit to which that cutoff applies was raised from $ 20,000 to $ 30,000 (KRS 45A.385).  Also, bid, 
performance and payment bonds are currently required on construction contracts with values 
greater than $ 25,000, and that limit is being raised to $ 100,000 (KRS 45A.430 and 45A.435).   Both 
these changes go into effect around July 1st. 

Question is, do we want to conform to these limits in our Purchasing Policy, or leave the lower limits 
in place?   

Todd and I are okay with moving the small purchase limit to $ 30,000, as this will only impact a 
minimal number of purchases that fall between $ 20k and $ 30k.  If you agree, we will change our 
dollar limit for bringing budgeted items to the Commission for approval in Action Reports to this 
higher limit, too, but would still bring any unbudgeted item to you in the normal way. 

On the question of the bid, performance, and payment bond limits, I have mixed feelings on leaving 
our current $ 25,000 limits in place or adopting a higher trigger.  Small contracts, often with small 
contractors, are just the kinds of projects where we are well-served to require that bidders are 
supported by bonding that ensures that bids will be honored, that work will be properly executed, 
and that subcontractors and vendors will be paid.  However, bonds have a cost, usually around 2 to 
4 % of the bid price, and that will naturally be passed through to us in a contractor’s bid.  A $ 50,000 
performance/payment bond limit might be a good compromise number, to cover us from default by 
small contractors, but still reap some savings from not having everything bonded. 

Issues with contractors completing work and paying their vendors do not come up often, at least not 
to the level of calling a bond.  In a 39+ year career, I’ve only called a bonding company one time.  

Since the City will also need to look at this issue, we will be discussing these possible changes with 
them, and will likely try to adopt common numbers, to reduce confusion among local vendors.  
Expect us to return to you with a common strategy, prior to 30 June. 
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Henderson Water Utility 

Policy and Procedure Manual 

 
Subject Number 
HWU Investment Policy B-400 
 
 
Effective Date Revision No. Revision Date 
 1 July 2019 0 1 July 2019 
 
1.0 POLICY STATEMENT:  The following policy is established to control investment of funds by 
the Henderson Water Utility. 

The guiding principles are to ensure that funds are held in a manner that preserves principal to 
the maximum extent possible while providing the highest investment return available, while 
also meeting the daily cashflow needs of the Utility and conforming to government accounting 
principles and State statutes. 

2.0 STANDARDS AND PROCEDURES 
2.1 INVESTMENT OBJECTIVES:  HWU’s investment objectives, in order of priority, are: 

Safety – Preservation of capital is the foremost objective. 
Liquidity – HWU’s investment portfolio shall be sufficiently liquid to enable us to meet 
all operating requirements which might be reasonably anticipated. 
Return – The investment portfolio shall be designed to attain a market rate of return, 
considering risk constraints and cash flow requirements. 

2.2 ALLOWABLE INVESTMENTS:  Investment and reinvestment of monies under the control 
of the Henderson Water Utility shall be in accordance with KRS 66.480, which allows the 
use of the following: 

1) Obligations of the United States and of its agencies and instrumentalities, including 
obligations subject to repurchase agreements, if reached with sources including but 
not limited to national or state banks chartered in Kentucky. 

2) Obligations backed by the full faith and credit of the United States, or a U.S. 
government agency (U.S. Treasury, FHA, etc.). 

3) Obligations of any corporation of the U.S. Government (Federal Home Loan 
Mortgage Corp., Federal Land Banks, etc.). 

4) Certificates of deposit or other interest-bearing accounts of any bank or savings and 
loan institution having a physical presence in Kentucky which are insured by the 
FDIC or similar entity or which are collateralized, to the extent uninsured, by any 
obligations, including surety bonds, permitted by KRS 41.240(4). 

5) Uncollateralized certificates of deposit issued by any bank or savings and loan 
institution having a physical presence in Kentucky, rated in one of the three highest 
categories by a competent rating agency. 

6) Bankers’ acceptances for banks rated in one of the three highest categories by a 
competent rating agency. 

7) Commercial paper rated in the highest category by a competent rating agency. 
8) Bonds or certificates of indebtedness of Kentucky and of its agencies and 

instrumentalities. 
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9) Securities issued by a state or local government in the United States, or any 
instrumentality or agency thereof, and rated in one of the three highest categories 
by a competent rating agency (as defined in KRS 66.480). 

10) Shares of mutual funds and exchange traded funds, with the following 
characteristics: 

a. Mutual funds shall be open-end, diversified investment companies registered 
under the Federal Investment Company Act of 1940, as amended; 

b. The management company of the investment company shall have been in 
operation for at least five years; and, 

c. All of the securities in the mutual fund shall be eligible investments pursuant 
to this section. 

11) Individual equity securities if the funds being invested are managed by a 
professional investment manager regulated by a federal regulatory agency.   
Individual equity securities shall be included within the Standard and Poor’s 500 
Index, and a single sector shall not exceed twenty-five percent (25%) of the equity 
allocation. 

12) Individual high-quality corporate bonds that are managed by a professional 
investment manager, and that are issued, assumed or guaranteed by a a solvent 
institution created and existing under the laws of the Unites States, and that have a 
standard maturity of no more than ten years, and are rated in the three highest 
rating categories by at least two competent credit rating agencies. 

 

2.3 DIVERSIFICATION OF AND LIMITATIONS ON INVESTMENTS:  Investment concentration 
shall be subject to the following limitations: 

1) The amount of money invested at any time in any one of the categories in 
subsection 2.2 (5), (6), (7), (8), (11) and (12) shall not exceed twenty percent (20%) 
of the total amount of money invested by HWU. 

2) The amount of money invested at any time in any one of the categories in 
subsection 2.2 (10), (11) and (12) shall not exceed in aggregate forty percent (40%) 
of the total amount of money invested by HWU. 

3) No investment authorized by section 2.2 shall be purchased on a margin basis or 
through any similar leveraging technique. 

4) No more than five percent (5%) of the total amount of money invested in 
accordance with section 2.2 shall be invested in any one issuer, unless the issuer is 
the United States Government or an entity whose obligations are guaranteed by the 
United States government, or invested in categories in subsection 2.2 (4), (5), (8) or 
(9). 

5) To the maximum extent possible, HWU will determine investment maturity term to 
match its investments with anticipated cash flow needs.  In general, HWU funds 
should not be invested in securities maturing more than one year from the date of 
purchase.  Reserve funds may be invested in securities exceeding one year, if such 
maturities coincide with the expected use of the funds. 
 

2.4 SAFEKEEPING, CUSTODY AND COLLATERAL:  To protect against potential fraud or 
embezzlement, investment assets shall be secured through third-party custody and 
safekeeping procedures.  Bearer instruments shall only be held through third-party 
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institutions.   The independent auditor shall review safekeeping and custody procedures 
annually. 

All cash and investments maintained in a financial institution named as a depository 
shall be collateralized at one hundred percent (100%) of the market value of principal, 
plus accrued interest.  Collateral shall be limited to the types of instruments authorized 
as collateral for state funds in KRS 41.240. 

2.5 INVESTMENT REPORTING AND AUDITING:  The CFO shall prepare and submit periodic 
reports to the Commission regarding the status of HWU’s investment program, including 
a summary of types of investments, percentage yield on an annualized basis, and 
current market value of investments.  The independent auditor shall conduct a review of 
the investment program, including internal controls and procedures, and include a 
summary of that review in the audit report. 

 
3.0 RESPONSIBILITY:  The Chief Financial Officer is responsible for implementation of and 
adherence to this policy, and for all transactions undertaken, and shall establish a system of 
internal controls to prevent losses of public funds arising from fraud, employee error, 
misrepresentation by third parties, unanticipated changes in financial markets or imprudent 
actions by officers and employees.  The CFO shall maintain all records related to the investment 
program. 

 
APPROVED: 

 
 

______________________________________ 
Tom Williams, P.E. 
General Manager 
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• Resolution No. 2019-10 – Acceptance of Stormwater 
Management System Maintenance Agreement – 2 North Green 
Street 
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HENDERSON WATER AND SEWER COMMISSION 
RESOLUTION OF THE BOARD OF COMMISSIONERS 

 
 

Resolution No. 2019 - 10 
Acceptance of Stormwater Management System 
Maintenance Agreement – 2 North Green Street 

 
 
The following Resolution was duly adopted by the Board of Commissioners of the 

Henderson Water & Sewer Commission at a regular meeting held on Monday, 15 April 2019, at 

which meeting a quorum was present. 

 BE IT RESOLVED, that the Henderson Water and Sewer Commission by and through its 

Board of Commissioners under the authority granted to the Board of Commissioners under 

Chapter 23 Article II Division 3 Sections 23-36 through 23-45.2 of the City Code of Ordinances 

hereby recommends to the Board of Commissioners of the City of Henderson, Kentucky, that the 

City of Henderson accept the attached Stormwater Management System Maintenance 

Agreement herewith transmitted to the City, as required by City Code of Ordinances section 23-

27.5 (i), and as recommended by the staff of the Water and Sewer Commission, and that the 

Mayor and City Clerk be authorized to sign on the City’s behalf. 

This Agreement provides for perpetual maintenance of certain Permanent Components of 

a private Stormwater Management System for property currently owned by German American 

Bank, at 2 North Green Street, Henderson, Kentucky, PVA ID # 2-6-6-7 and 2-6-6-8.  The 

requirements of the Agreement run with the property and are binding upon the current owner 

and their heirs, executors, successors, and assigns. 

The General Manager is hereby authorized to deliver this Resolution to the City of 

Henderson. 
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IN WITNESS WHEREOF, having come before the Board of Commissioners on Monday, 15 

April 2019, and upon Motion made by Commissioner ______________, and seconded by 

Commissioner _________________, the Board of Commissioners voted as follows: 

 

        AYE   NAY 
 
  Commissioner, Paul Bird, Jr.   _______  _______ 
  Commissioner, George Jones, III  _______  _______ 
  Commissioner, John Henderson  _______  _______  
  Commissioner, Gary Jennings   _______  _______ 
  Commissioner, Julie Wischer   _______  _______ 

 
 
 

___________________________ 

 Tom Williams, P.E. 
 General Manager 
 Henderson Water Utility 
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12/30/2014 
 

STORM WATER MANAGEMENT SYSTEM 
MAINTENANCE AGREEMENT 

 
THIS AGREEMENT (“Agreement”) entered into this _19__ day of __February__, 2019 by and 
between ___German American Bank_____________________ (the “Owner”), whose address is 
__711 Main Street, Jasper, Indiana___________________________ and HENDERSON WATER 
UTILITY, 111 Fifth Street, Henderson, Kentucky, 42420; CITY OF HENDERSON, 222 First 
Street, Henderson, Kentucky, 42420 (the “City”), collectively, the “Parties”. 
 
Site Legal Description.  The Property subject to this agreement is legally described as follows:       
2-6-6-7 and 2-6-6-8________________________City of Henderson, Henderson County, Kentucky,  

[PVA Parcel No., DB & Pg.] 
located at___________2 North Green Street__________________________________________. 
      [Street Address] 
 

1. Permanent Components of the Storm Water Management System 
Pursuant to the City’s Sewer Use Ordinance (Sec. 23-27.5(i)) and this agreement, the Owner 
is responsible for satisfying the provisions of this agreement throughout the Property for 
maintaining the storm water management system in perpetuity. 
 
The storm water management system for the property consists of the following described 
management practices or components (attach exhibit if more space is needed):  
_Type – Filtration Basin, Size = 1900 CFT of Storage,  
  Location – Southeast Corner of Property__________ 
 

2. Inspection and Maintenance Schedule 
All components of the storm water management system shall be inspected by the 
Responsible Party at least annually; and within 72 hours following any major storm or flood 
event of sufficient intensity or duration to pose significant risk of damage to the system. 

 
3. Right of Inspection 

The Henderson Water Utility and the City of Henderson have the right to enter the Property 
to inspect the storm water management system at its discretion. 

 
4. Binding Agreement 

All provisions of this Agreement, including the benefits and burdens hereunder, run with the 
property and are binding upon and inure to the benefit of the parties hereto and their heirs, 
executors, successors and assigns. 

 
5. Amendment; Termination 

This Agreement may be amended or terminated by a document signed by the Owner and the 
City. 

 
6. Requirement to Record 

This Agreement and any subsequent amendments thereto shall be recorded at the Henderson 
County Court Clerk’s office. 
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EXECUTIVE SESSION 

• None Requested
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